


BRIEF OVERVIEW OF THE FY 2022 INNOVATION GRANTS
Source: hitps:/neda.qov.ph/fy2022innovationgrants/

A. ELIGIBLE APPLICANTS

Entities eligible for the submission of proposals are the following:

a. National Government Agencies (NGAs), including their attached agencies,
regional offices, and operating units;

b. Local Government Units (LGUs);

c. State Universities and Colleges (SUCs); and,

d. Government-Owned and -Controlled Corporations (GOCCs).

Attached agencies, regional offices, and operating units may submit proposals through
their respective central offices or parent agencies.

B. ELIGIBLE PROGRAMS/ACTIVITIES/PROJECTS

Funding support can be provided to new or existing programs, activities, or projects
implemented by NGAs, LGUs, SUCs, and GOCCs that include, but are not limited to the

following:

Specific agency PAPs for the implementation of:
MSME innovation program;

Regional innovation and cluster policy;

Strategic research, development, and extension;
Innovation instruments;

Diaspora for innovation and development;
Advocacy and community education; and,

Other related innovation development activities
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2. Support to strengthen the innovation ecosystem through establishment of

innovation centers and business incubators under Section 13 of the Philippine
Innovation Act, and employment of innovation instruments under Section 16 of the
same law.

The following clusters of activities may qualify for the innovation grants. Applicants may
choose to combine elements from the clusters as they deem relevant.

1.

Development and Implementation of Innovative Projects — refers to the
pre-commercialization and commercialization activities of publicly-funded R&D
outputs; it includes activities beyond the R&D phase, namely prototyping, pilot
testing, production, and promotion activities.It also pertains to public sector
innovations, inclusive or grassroots innovation, and social innovation that an
implementing entity may undertake which aim to introduce new product innovation
or improved services and processes.

Enhancement of Innovation Facilities and Services — refers to the
establishment and upgrades of existing government-owned or government-leased
properties to strengthen the innovation ecosystem, including operating expenses
for co-working spaces, incubation support, and shared business services.



3. Support to Innovation Policy Research — refers to activities necessary to carry out
research studies pertaining to the introduction of new or significantly different
solutions to policy problems and improving innovation governance.

4. Building Capacities and Expanding Opportunities for Innovation — refers to
activities which foster a culture of innovation and strengthen innovation alliances
such as capacity-building activities, trade exhibits, expositions and missions, and
other platforms for collaboration.

C. FUNDING THRESHOLD

The funding support threshold for the implementation of new or existing
innovation-related programs, activities, or projects by government entities shall be:

a. Grant should not exceed PHP 30 million if the scope of implementation is national.

b. Grant should not exceed PHP 15 million if the scope of implementation is regional
or inter-regional.

c. Grant should not exceed PHP 7.5 million if the scope of implementation is local, or
through LGUs or SUCs.

Project proponents shall also ensure that the proposed program, activity, or project has
not received any other type of funding support from the FY 2022 GAA as this would
constitute double funding. Further, application for the grant should also consider the
agency’s absorptive capacity, and must not be in conflict with other related laws, rules,
and regulations.

D. APPLICATION PROCESS
1. General Criteria:

a. Project/Program proposals must be aligned with sections or themes in the
Philippine Innovation Act, such as MSME innovation, regional innovation and
cluster policy, strategic RD&E, innovation centers and business incubators,
innovation instruments, diaspora for innovation, advocacy and community
education, and with the priority areas identified under the Philippine Innovation
Act.

b. The proposal must exhibit novelty in implementation or replaces or improves an
existing product, service, or process, with potential to solve the right problem
with a clear value proposition that resonates with the intended constituency’s
relevant needs. The proposal must also be viable and sustainable and
expected outcomes must result in positive changes for the target beneficiaries.

c. Implementing entities are assessed based on their competence exhibited
through experience, capability, compliance, and character (good governance
conditions).

d. Project/Program proposals must be gender-responsive, gender-sensitive, or
with promising GAD components.

e. The Project Leader should be part of the staff/personnel of the applying
NGA/LGU/SUC/GOCC, regardless of status.



f.

Endorsement should be secured from the Head of Agency.

2. Proposal submission, evaluation and approval:

a. All application forms and required documents shall be duly signed by
authorized personnel.

d.

Both signed and an online copy of forms shall be accomplished and submitted
by the proponent. Submit the following documents (in signed PDF and editable
format) to innovationfund@neda.gov.ph:

i.
ii.
iii.
iv.
V.
Vi.

Vii.
Viii.

Endorsement Letter from the Head of Agency/LGU

Accomplished Form 1 — Grant Application Form

Accomplished Form 2 — Summary of Previous Innovation-related PAPs
Accomplished Form 3A — Work and Financial Plan

Accomplished Form 3B — Line-Item Budget

Most recent Agency Scorecard (or any proof of compliance to
performance and reporting standards, such as Transparency Seal, ISO
Quality Management System, FOI, Citizen’s Charter, etc.)

Project Proposal (if done in a separate document)

Other supporting documents, as deemed necessary.

Proposals shall be screened and evaluated based on set criteria identified in
Section 9 of the NEDA-DBM JMC.

The proposed project or program components must be completed on or before
December 2022.



Republic of the Philippines
NATIONAL ECONOMIC AND DEVELOPMENT AUTHORITY
DEPARTMENT OF BUDGET AND MANAGEMENT

NEDA-DBM JOINT MEMORANDUM CIRCULAR (JMC) No. 2022-01

Date: MA! 3 1 m

FOR : ALL HEADS OF DEPARTMENTS, AGENCIES, BUREAUS, OFFICES,
COMMISSIONS, STATE UNIVERSITIES  AND COLLEGES,
GOVERNMENT-OWNED AND -CONTROLLED CORPORATIONS,
OTHER INSTRUMENTALITIES OF THE NATIONAL GOVERNMENT AND
ALL OTHERS CONCERNED

SUBJECT : IMPLEMENTING GUIDELINES ON THE USE OF THE PHP 200
MILLION INNOVATION FUND UNDER REPUBLIC ACT (RA) NO. 11518,
OTHERWISE KNOWN AS THE “GENERAL APPROPRIATIONS ACT OF
2021”, PURSUANT TO RA NO. 11293, OTHERWISE KNOWN AS THE
"PHILIPPINE INNOVATION ACT"

1.0 BACKGROUND

Section 2 of RA No. 11293 declares the policy of the State to foster innovation
as a vital component of national development and sustainable economic
growth. Section 3 of the same law defines innovation as the creation of new
ideas that results in the development of new or improved policies, products,
processes and services which are then spread or transferred across the market.

For the effective implementation of RA No. 11293, Special Provision (SP) No. 1
on Innovation Fund, National Economic and Development Authority (NEDA) -
Office of the Director-General (ODG) under Republic Act No. 11518 or Fiscal Year
(FY) 2021 General Appropriations Act (GAA) authorized the appropriation of an
amount of Two Hundred Million Pesos (PHP 200,000,000.00) as an Innovation
Fund under NEDA.

Pursuant to SP No. 1 on the Innovation Fund, NEDA-ODG under FY 2021 GAA,
the Innovation Fund shall be used exclusively for the issuance of grants pursuant
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to RA No. 11293, subject to the guidelines to be issued by NEDA and the
Department of Budget and Management (DBM).

RA No. 11640, which was signed on 30 December 2021, extends the availability
of the 2021 appropriations under the FY 2021 GAA until 31 December 2022.

2.0 PURPOSE

These guidelines are being issued to provide the rules and regulations for the
utilization of the Innovation Fund exclusively for the issuance of grants pursuant
to RA No. 11293 and the SP No. 1 on Innovation Fund, NEDA-ODG under FY 2021
GAA.

3.0 SCOPE

These guidelines shall apply to innovation grants for programs, activities, and
projects that work on promoting and implementing all potential types and
sources of innovation proposed by public sector implementing entities, subject
to existing budgeting, accounting, and auditing rules and regulations.

These include product innovation, process innovation, organizational
innovation, social innovation, marketing innovation, academic or educational
innovation, or policy innovation.

4.0 DEFINITION OF TERMS

4.1 Absorptive capacity — the ability of the institution or agency to utilize
and maximize its current and available financial resources. It is measured
by the entity's obligation budget utilization rate.

4.2 Innovation grants — non-repayable transfers to other levels of
governments or general budget support for particular innovation
programs or innovative projects.

4.3 Implementing entity — a public sector entity with a proven record of
accomplishments and an established reputation in designing, developing,
implementing, and monitoring innovative programs or projects. It can
also refer to agencies attached to a department or lower-level operating
units supervised and controlled or administratively supervised by a
department or agency.

N

Page 2 of 13




4.4 Innovation centers — refer to centers of competence and innovation
activities, either housed in a government, academic, educational, or non-
academic facility that supports collaborative research, development, and
extension (RD&E) initiatives and innovation-related activities between
and among academic or educational institutions, RD&E centers, and
business. Innovation centers are collaborative partnerships of public and
private institutions and academe.

4.5 Micro, small, and medium enterprises (MSMEs) — any business
activity or enterprise engaged in industry, agribusiness and/or services,
whether single proprietorship, cooperative, partnership, or corporation,
whose total assets, inclusive of those arising from loans but exclusive of
the land on which the particular business entity's office, plant, and
equipment are situated must have values falling under specific categories
provided under Section 3 of RA No. 9501, otherwise known as the Magna
Carta for Micro, Small, and Medium Enterprises.

4.6 Program/activity/project — any work process or group of work
processes undertaken to realize the outputs and outcomes of an agency.

4.7 Public sector — any Philippine government office or agency, including
local government units (LGU), state universities and colleges (SUC),
government-owned and -controlled corporations (GOCC), or other
government instrumentalities capable of receiving and managing grants
on behalf of the National Innovation Council (NIC).

5.0 ELIGIBLE ENTITIES

5.1 Entities eligible for the submission of proposals are the following:

1. National government agencies (NGAs), including their attached
agencies, regional offices, and operating units;

2. LGUs;

3. SUCs; and

4. GOCCs.

5.2 Regional offices and operating units may submit proposals through
their respective central offices or parent agencies.

I
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5.3 Attached agencies, regional offices and operating units are eligible to
submit a proposal separate from their respective central offices or parent
agencies if all of the following criteria are met:

Directly receiving budgets from the DBM;

Recipient of fund transfers from higher-level agencies;
Authorized to receive grants and/or collect revenues; and
Endorsed by the Secretary or head of the agency.
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6.0 TYPES OF FUNDING SUPPORT

6.1 In its statement of policy, RA No. 11293 provides that the State shall
harness innovation efforts to help the poor and the marginalized and to
enable MSMEs to be part of the domestic and global supply chain. As such,
funding support can be provided to new or existing programs, activities,
or projects implemented by NGAs, LGUs, SUCs, and GOCCs, that qualify
for innovation grants, which include, but are not limited to the following:

1. Specific agency PAPs for the implementation of:
MSME innovation program;!

Regional innovation and cluster policy;?

Strategic research, development, and extension;?
Innovation instruments;?

Diaspora for innovation and development;®
Advocacy and community education;®

Other related innovation development activities.
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2. Support to strengthen the innovation ecosystem through
establishment of innovation centers and business incubators under
Section 13 of RA No. 11293, and employment of innovation
instruments under Section 16 of the same law;

6.2 Further, the following clusters of programs, activities, or projects may
qualify for the innovation grants. Applicants may choose to combine
elements from the clusters as they deem relevant.

7'\

! Section 12 of RA No. 11293
2 Section 14 of RA No. 11293
3 Section 15 of RA No. 11293
4 Section 16 of RA No. 11293
5 Section 18 of RA No. 11293
& Section 20 of RA No. 11293
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1. Development and Implementation of Innovative Projects — refers
to the pre-commercialization and commercialization activities of
publicly-funded R&D outputs; it includes activities beyond the R&D
phase, namely prototyping, pilot testing, production, and
promotion activities.

It also pertains to public sector innovation, inclusive or grassroots
innovation, and social innovation that an implementing entity may
undertake which aim to introduce new product innovation or
improved services and processes.

2. Enhancement of Innovation Facilities and Services — refers to the
establishment and upgrades of existing government-owned or
government-leased properties to strengthen the innovation
ecosystem, including operating expenses for co-working spaces,
incubation support, and shared business services.

3. Support to Innovation Policy Research — refers to activities
necessary to carry out research studies pertaining to the
introduction of new or significantly different solutions to policy
problems and improving innovation governance.

4. Building Capacities and Expanding Opportunities for Innovation -
refers to activities which foster a culture of innovation and
strengthen innovation alliances such as capacity-building activities,
trade exhibits, expositions and missions, and other platforms for
collaboration.

6.3 Grant funding shall be provided such that duplication of initiatives is
prevented. Such support should also consider an agency's absorptive
capacity and not conflict with other related laws, rules, and regulations.

6.4 Project proponents shall also ensure that the proposed program,

activity, or project has not received any other type of funding support
from the FY 2022 GAA as this would constitute double funding.
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